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(662) 286 3999 fa. 506 2008A | 11,072 | 1,843 | 860 |055]| 1362 | 234 | 022 | 1.7 | 238 | 10.3

2009A | 11,671 | 1,974 920 059 | 1327 | 219 | 015 | 1.2 | 232 | 10.7
2010A | 12,071 | 1,917 159 0.10 | 14.81 | 127.0 | 0.15 | 1.2 | 245 1.9
2011F | 15,875 | 2,625 | 1,049 | 061 | 1188 | 21.2 | 022 | 1.7 | 215 | 11.6
2012F | 19,192 | 3,269 | 1,575 | 0.92 | 9.43 142 | 0.37 | 2.8 1.87 | 14.4
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Table 2 KSL — Quarterly results ‘
Year to Oct - Bt mn 3Q09 4Q09 1Q10 2Q10 3Q10 4Q10 %yoy  %qoq 2009 2010 %yoy
Sales 3,108 2,881 2,548 3,918 3,289 2,317 -20% -30% 11,671 12,071 3%
COGS - ex depre (2,344)  (2364) (1,386)  (2614)  (2676)  (2122) 0% -21% (8,392)  (8,798) 5%
Gross profit - ex depre 763 517 1,162 1,304 613 195 -62% -68% 3,279 3,273 0%
SG&A (255) 59 (347) (262) (223) 73 25%  -133% (795) (759) 5%
Other incomes 24 81 101 107 46 55 -32% 20% 349 309 -11%
Other expenses (175) (295) (195) (232) (219) (261) -11% 19% (859) (907) 6%
EBITDA 357 362 721 917 218 62 -83% -712% 1,974 1,917 -3%
Depreciation & Amortization (96) (115) (148) (95) (74) (76) -33% 3% (391) (393) 0%
EBIT 261 247 573 822 144 (14) -106% -110% 1,583 1,525 -4%
Equity profit (loss) 7 (2) 1 4 6 (5) 140%  -177% 1 6 365%
Interest expense (60) (53) (64) (80) (103) (95) 79% 7% (246) (343) 39%
FX gain (loss) - - - - - - n.a. n.a. - - n.a.
X-items - (82) (237) (645) (111) ™ 99%  -99% (6) (994) 15916%
EBT 208 109 274 100 (64) (115) -205% 79% 1,332 195 -85%
Tax (58) (24) (98) ) ) 7 128%  -178% (357) (18)  -67%
Minority 4 (17) 27 19 19 17 -204% -11% (55) 82 -249%
Net profit 154 69 202 101 (53) (91) -232% 70% 920 159 -83%
Norm profit 154 151 438 747 58 (90) -160% -256% 926 1,153 24%
EPS (B) 0.10 0.04 0.13 0.07 (0.03) (0.06) -232% 70% 0.59 0.10 -83%
Norm EPS (B) 0.10 0.10 0.28 0.48 0.04 (0.06) -160% -256% 0.60 0.74 24%
Book value (B) 5.68 5.61 5.73 5.50 5.46 5.30 6% -3% 5.61 5.30 -6%
Gross margin - ex depre 24.6% 17.9% 45.6% 33.3% 18.6% 8.4% 28.1% 27.1%

Gross margin 21.5% 14.0% 39.8% 30.9% 16.4% 5.1% 24.7% 23.9%

EBITDA margin 11.5% 12.6% 28.3% 23.4% 6.6% 2.7% 16.9% 15.9%

EBIT margin 8.4% 8.6% 22.5% 21.0% 4.4% -0.6% 13.6% 12.6%

Net profit margin 4.9% 2.4% 7.9% 2.6% -1.6% -3.9% 7.9% 1.3%
SG&A/sales 8.2% -2.0% 13.6% 6.7% 6.8% -3.2% 6.8% 6.3%

Effective tax rate 28.1% 21.7% 36.0% 17.3% -13.2% 5.8% 26.8% 60.5%

Net debt (cash) 6,888 7,285 8,927 12,708 11,496 11,374 7,285 11,374

Net debt/Equity 0.78 0.84 1.00 1.49 1.36 1.39 0.84 1.39

DI/E ratio 112 1.1 1.51 1.79 1.62 1.61 1.1 1.61

Source: Company’s data
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Source: Company’s data, Trinity’s forecasts Source: Bloomberg
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KHON KAEN SUGAR INDUSTRY PUBLIC COMPANY LIMITED (KSL)
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Income statement (Consolidated) Quarterly breakdown

Y/E Dec (Btm) 2008A 2009A 2010A 2011F 2012F  Y/E Dec (Btm) 4Q09 1Q10 2Q10 3Q10 4Q10
Sales 11,072 11,671 12,071 15,875 19,192  Sales 2,881 2,548 3,918 3,289 2,317
COGS - ex depre (8,056) (8,392) (8,798)  (11,748)  (14,058) COGS - ex depre (2,364) (1,386) (2,614) (2,676) (2,122)
Gross profit 3,016 3,279 3,273 4,128 5134  Gross profit 517 1,162 1,304 613 195
SG&A (1,009) (908) (883)  (1,318)  (1,574) SG&A 59 (347) (262) (223) 73
Other income 283 349 309 450 459  Other income 81 101 107 46 55
Other expense (446) (746) (782) (735) (750)  Other expense (295) (195) (232) (219) (261)
EBITDA 1,843 1,974 1,917 2,525 3,269 EBITDA 362 721 917 218 62
Depreciation & Amortization (339) (391) (393) (444) (458)  Depreciation & Amortization (115) (148) (95) (74) (76)
EBIT 1,504 1,583 1,525 2,081 2,811 EBIT 247 573 822 144 (14)
Profit loss from asoc. (2) 1 6 5 5 Profit loss from asoc. 2) 1 4 6 (5)
Interest expense (214) (246) (343) (511) (468) Interest expense (53) (64) (80) (103) (95)
FX - - - - - FX - - - - -
Exceptional - (6) (994) - - Exceptional (82) (237) (645) (111) 1)
EBT 1,288 1,332 195 1,575 2,349 EBT 109 274 100 (64) (115)
Corporate Tax (313) (357) (118) (410) (599) Corporate Tax (24) (98) 17) 9) 7
Minorities (116) (55) 82 117) (175)  Minorities (17) 27 19 19 17
Net profit 860 920 159 1,049 1,575  Net profit 69 202 101 (53) 91)
EPS 0.55 0.59 0.10 0.61 092 EPS 0.04 0.13 0.07 (0.03) (0.06)
Gross margin - ex depre 27.2% 28.1% 27.1% 26.0% 26.8%  Gross margin - ex depre 17.9% 45.6% 33.3% 18.6% 8.4%
Gross margin 24.2% 24.7% 23.9% 23.2% 24.4%  Gross margin 14.0% 39.8% 30.9% 16.4% 5.1%
SG&A/Sales 9.1% 7.8% 7.3% 8.3% 8.2% SG&A/Sales -2.0% 13.6% 6.7% 6.8% -3.2%
EBITDA margin 16.6% 16.9% 15.9% 15.9% 17.0%  EBITDA margin 12.6% 28.3% 23.4% 6.6% 2.7%
EBIT margin 13.6% 13.6% 12.6% 13.1% 14.6%  EBIT margin 8.6% 22.5% 21.0% 4.4% -0.6%
Effective tax rate 24.3% 26.8% 60.5% 26.0% 25.5%  Effective tax rate 21.7% 36.0% 17.3% -13.2% 5.8%
Net margin 7.8% 7.9% 1.3% 6.6% 8.2%  Net margin 2.4% 7.9% 2.6% -1.6% -3.9%
Cash flow Balance Sheet
Y/E Dec (Btm) 2008A 2009A 2010A 2011F 2012F  Y/E Dec (Btm) 2008A 2009A 2010A 2011F 2012F
Asset
EBITDA 1,843 1,974 1,917 2,525 3,269  Cash and equivalents 507 267 203 327 203
Net interest (214) (246) (343) (511) (468) ST investments - 1 2 3 4
Taxes paid (313) (357) (118) (410) (599) AR 1,126 668 611 1,305 1,577
Other operating cash items (2) 1 6 5 5 Inventories 1,889 1,679 1,596 2,575 3,081
Change in working capital (315) 820 20 (1,433) (652)  Other 957 1,004 1,123 1,179 1,238
Change in other working capital 343 299 (262) (56) (59)
Operating cashflow 1,342 2,490 1,221 120 1,497 Investments in associates 142 73 77 77 77
Net PPE 11,291 15,109 18,010 18,254 18,496
Capex (2,398) (3,821) (3,325) (688) (700)  Other 1,071 1,449 1,524 1,600 1,680
Disposal 37 31 32 - - Total assets 16,985 20,418 23,153 25,325 26,362
Investment (14) 68 (4) - - Liabilities and Shareholders' equity
Intagible asset - - - - - O/D and short term loans 2,488 1,442 1,907 2,042 1,842
Other investing cash flow (259) (388) (77) (76) (80) A/P 373 525 404 644 770
Investing cashflow (2,634) (4,109) (3,373) (764) (780)  Current portion of LT debt 102 228 553 350 500
Other 1,014 1,527 1,224 1,224 1,224
Proceeds from the increase in shai - - - 850 850
Change in debt 1,624 2,436 3,372 150 (1,330) LT Loans 1,029 2,607 4,342 4,907 4,407
Dividends (341) (341) (341) (233) (360)  Other 25 15 13 13 13
Other - - - - - Total liabilities 6,528 9,619 13,219 12,955 11,752
Financing cashflow 1,283 2,095 3,031 768 (840)
Share capital 1,550 1,550 1,550 1,635 1,720
Other adjustment 226 (716) (963) - - Share premium (discount) 1,555 1,555 1,555 2,320 3,085
Revaluation Surplus 1,432 1,359 1,274 1,274 1,274
Change in cash 217 (240) (84) 123 (123)  Translation adjustments 2) 13 (82) (82) (82)
Retainged earnings 2,057 2,525 2,452 3,268 4,483
Key Financial Ratios Shareholders' equity 8,474 8,693 8,211 9,878 11,943
Y/E Dec (Btm) 2008A 2009A 2010A 2011F 2012F
Minority 1,984 2,107 1,723 1,840 2,015
P/E (x) 23.4 21.9 127.0 21.2 14.2
Dividend yield (%) 1.7% 1.2% 1.2% 1.7% 2.8%  Total liabilities and shareholders 16,985 20,418 23,153 24,672 25,709
PBV (x) 2.4 23 25 22 1.9
EV/EBITDA (x) 13.6 13.3 14.8 11.9 9.4
FCF yield (%) 3.5% 6.2% 6.1% -0.8% -1.4%  Current ratio (x) 113 1.02 0.70 1.07 1.05
D/E (x) 0.8 1.1 1.6 1.3 1.0
ROA (%) 5.57% 4.92% 0.73% 4.33% 6.09%  Net D/E (x) 04 0.5 0.8 0.7 0.5
ROE (%) 10.28% 10.71% 1.88% 11.60% 14.43% Interest coverage ratio (x) 7.0 6.4 45 4.1 6.0
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